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BRITISH DIVISICH

UHITED XIHDOM

1. Sucressful dock strike weakens nrestige of Labor Governnent

Though the dock strike, which involved over 15,000 London
port workers and tied up over one mmdred and ferty ships, is
ended, there is 1little evicence of satisfaction within the Labor
Party. The strike, an acknowledged Cormunist success, damaged
tle Covernment!s renutation and, in a limited way, the national
ceonomy. As it snowballed, the industrial relations machinery
and trade union leadership were discredited. Tts end settled
no issuess the strilters are convineed they won a battle over
the nrincinle of labor "golidarity", for they returned to work,
" not as a result of their novernmentts actions, bul when the
canacian strike lesder authorized it.

Tidesoread criticism has been levellod at the Governrent,
and particularly the ilinister ¢f Labor, for its inent handling
of the dock situation from the beginning. Its refusal to inter-
fere in the dismute until the strike had snread to such serious
nroportions that the Covernrent was forced to take emergency
neasures is regarded as an alarning indication of the growing
letachment of the Labor Party [lrom its rank and file. 'orried
Covernuent oficials will seck to regain lost confidence and
nressure will be put on tpade union leaders to do a better job
in explaining the Governnent's nosition to their membership.

There are indications that the Government will be further
exposed very shortly to a reneval of union trouble with the rail-
wayren. The Railwaymen's union, which has been agitating for a
wage increasc for over a year, nermitted its claim to be sent
to a Conciliation Board; however, the union has rejected the
Board's terms of reiference and has throatened a po-slov noverient
unless its claim is met. The develoning situation will be wetched
by the Labor Party with anprehension for it cannot afford ancther
instance of labor rebellion. The foveranent is avare that, in
this vre-clection year, another full-scale labor crisis would
seriously reduce the Labor Party's chances for another term of
office.
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2. Dif*iculties in the nath of UK trade nerotiations with
LEBSTErN LUPrene

The further development of East-Yest Eurovnean trade b
Dritain, while inchQbin“iy desirable to both sides, is stil
dependent less on cconomics than upon nolitics. Apart from the
difficulties inherent in dealing with totaliterian’ rogimes, the
UK must continually consider the question of Canadian and US
public oninion. It must, mcoreover, take into acrount its re-
striction on the exnwort of stratepic comiodities.

Negotiations with the USSR are well advanced but have a
tendency to ve wrolonged, while those with svch satellites as
Czcchoslovakia and Hungary are held un by the financial problems
of commensation for nast debts and nationalized UK nroperty as
well as maynment dif“icultics. In the case of Yugoslavia, a
liberal British credit is demendont on YugonlaV1un cormitments
re nationalirzed British investnen®s.

The ouestion of East-'est Iurowean trade was annarently
discussed at the recent Conference of Commontire xlth Finance i’inisters,
with particular emphoasis uvon the desirnbility of using it as a
rartial solution for the uollar nroblert. The UK government has
announced the intention of cutting dollar ouflay in 1049-50 by
5400 million in the followins cormoaities; tobacco, supar, timber,
paper and vood vulp, raw cotton, steel, machlnerj, and non~ferrous

ietals. Oi this list, colternate sources of supply of any im=-
nortance vithin Zastern Zurone could 1h‘ya1atc1y be found only
for timber and vood ~lp. Since Canauu, “hiech is becoming in-
creas1n&lg restive over the trends in UK trade policy, is a major
source ol sunnly for these ccn_ocltles, the UK would nresumably
undertake with reluctance the risk ot further e:nacerbating Canadian
feelings.

3e Bovin defensive on British noliey touvard Germany

Foreign Secrotary Bevin's recent comnlaint in the House
of Cormons that*t the demnnd for Germany's unﬂon91LWUWf1 surrender
was the DP513PV cause of the nresent difticultics in PenO(ellnp
Gormany was a de®ensive gesture revealing the Toreipn Secretary's
sensitivity on the Gnrmﬂn question. Bovints peference to former
Ppegident Rooseveltt's resnonsiblility for the unconditionalysur-
render form Th, and ~lso his allusions to US nressures onmﬂernlng
the German dispantling »rogrramn, were in reality exnr- 3510ns of
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Dritish frustration becavse of itheir svbordin~te role in the
Anplo=US vartnership in Cermany.

Drocdly sweaking, An;lo=US coovoratjon on the (ecrman
nzobiemh .5 been close uith resveet to the "cold" war end the
wore cvvious asnects of German cemilitarication and reconstruction.
Fevertheless, the Lubor (overm ent's nreferences concerning the
social and econonic reorpunisation of Vestern ,erwany have had
to be larpely subordina taod to the ideas of the US, which was
vaying the gﬂuﬂlcqi aort of the ©ill. In their iﬂritation and
trustration the British have tunded to cast the US with increasing
frequency in the role of a scanegoat responsible for unsatis-
factory conditions in Vestern Sermany.

British Government can nardly cdissociate 3 .

conGitions in Vestern Gsrmany, or su pent that allo”od JndeCLolon,
maledministration, and nolitical TlSt%’OS in the British zone of f
aceunation are noi the concern of the British Covernent. |

4, UK's ton Ifiddle Zast o ficials reviewing arcals molicy
nrobLems

B

The conference of Hritish ehicfs of mission in the I'iddle
Zast, which 1s meeling in London 21-2C July, does not nortend a
chanhe in peneral British policy in this critieal rrea, but rather
a careful survey of the new factors vhich this ﬂollcy et take
into acrount and of vays in vhich it can be more ef“ectivels ine
vlenented. The furtherance of nolitical stability througho;t the
arca ond the containnent of Soviet pressure therc remain the orine
British objoctives; Lut conditions in the 1"iddéle Eastern world
have markedly chunreu since tho 1:8t such covference in 1945. The
emergence of Isracl a8 & now factor in the power politics of the
region, the virtual collanse of the British-snonsored Arab League,
worsening relations with the USSR, and inereased UK denendence on |
American summort in the 1iddle East are the main developments whose i
ulinlilcance tor British interests needs to be reassesscd. The *
conferecnce is reviewing the current status of all British relations-s
rolitical and ﬂllltarv, scononic and cultural-~-with !'iddle Eastern
countries, but is pgiving snecial atitention to certain varticular |
problems like Arab wnity, UK-Israeli relations, and the Arab refugees.
The effeciivencss of the Sovernent's organization in the area is
also being revieuwed.
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fe Congervative Tarty nolicy

The Conservntive party nolicy, as it has now been ex
pounded in the statement The Right Road for Britain and in Church«
i11*'s sneech of 23 July, TeTlects no rcally radical charnges from
traditional Conservative nolities nor any clear cut and stlmu]ntlng
alternative to the Labor fovernment. Talling into two main narts--
Conservative aims with Pegnect to socinlistiec measures alreddy in
force, and neans of immrovinp Britain's econonic situatioh~-the
stotement is il'ustrative of the Conservatives! main nroblem of
urging economy and efticiency without annearing to be in omposition
to the benefits of the welfare :tate.

Concerning socialistic nmeasvrcs ~lready in cf¥ect, the
nolicy ta’enent is relativelr mild; 1t concentrates on *he need
for reorraniration and decentrali ution of notionalized industrics
and administrative mochinery to wronote preater “lexibility, ef-
fieciency, ani cconomy. The narty 1eader°hln also announces that
socinl services 111l be coentiinued under battcr =wonarenent and thet,
althou; b the maximum possible decontrol is the ultimate aim,
controls on certain necessities will remain until there is enourh
to po around.

Arguing: that the Labor povernment has dissinated the wealth
of the country and deadened individiual enterprise, the Conservatives
sdvocate liberal doses of free enternrise to revitalize the economy.
Compotition is to be cncouraged, anc initiative and ef ort on the
nart of woriers rewarded according to merit. Smﬂll business should
also be encourayed, the direction of labor abolished, and housing
controls eliminated to smeed construction. The Conservatives
would reduce income tax <nd nurchase taxes on necessities, 1nich

vrestmebly could be done beesuse of the i-mense savings to Le gaincd
thr01 #h rore cfficient povernmont rrocedvre. In an ammeal to the
xcrc1nw class, Chvrchill narvlcularly ermhasized his sunwmort of the
trade union T*ove‘wm‘ and tried to show that nationalization would
Lbe the ruin of unicns because it renoved their leaders from close
contact  ith the r ‘u~ard~.1 B

Of secondary ormhasis were the ‘“wrther nlanks that a Con-
servative ;ovorn‘ent vould (1) contirue to seel the .losest nos-
sible Triencshin with the US snd (2) vorld increase the arued

forces by maintainlnb conscrintion and encouraging voluntcers with
hicher nay.
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6. Labor maintains by-election rscord with reduced majority

Laborts recent Parliassentary by-slection victory at Leazds
was by a snmaller majority than that hoped for, but the Tarty
chiefs will not have couse for enuinc concern. Leeds is, in any
event, a safe Labor scat. lluviap von most of the votes vhich in
1945 vere cast “or Liberals, and reduced the Labor majority bty
over tvo-thirds, the Conservatives will not be dissatisfied vith
their showing_. o landslide czn be read into the fifures, but
Conservatives will see a trend in their favor. The nolling:

1645 19049

Labor LT 21,935

Conservative 18,4587 17,826
Tibersl 3,008

75,150 38,761

ORTH A RICAI DIYVISION

CATIADA

o I K TS

l. Canadian Seamen®s Unicn strike losing pround

The termination this weeskend of the Canadian Searmen's
Union {CSU) strike on two Canadion shins fied un in London docks,
nreceding the end of the British dockers symnathy strike, represents
an imvortant break through o: the CSU striking front, desvite the
fact that Uarry Davis, CSU President, declared after his ccncession
in London that the strike weuld be continucd in Canada and else-
vhiere throughout the world.

In an carlier wmove tw rescue their declining vesition in
{anada the CSU on 12 July snbmitted a2 settlement offer to the
(anadian Deputy llinister of Labor proposing to bring the strike
to an end provided that : (1) the shipping operators would sign
with the CSU the same spreement existing before the strike;
(2) all seamen employed cn ships on 31 March (date of beginning
the strike) be returned to thelr former places of employment with-
out discrimination; (3} all future replacements be made through
the National Employment Serviee, without discrimination for
veason of strike activity; the union thus abandoned its demand
for the retention of union hiring halls,

It aopears obvious uhal such terms will not e acceptable
to the Canadiap Shipping Federation, furthermore i% has signed
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2 satisfactory contract with the Seafarers® International
Union (STU) == a rival and non~Commmist union arcund which
the jurisdictional dispute rages. TIn acdition, various as-
pects of the situation favor the SIU. All Canadien ships,
with the exception of a few in world norts where dockers

have refusod to handle carpo, are operating. The SIU claims
that at least 857 of the crews on Cansdian ships are now
members of its unicn, an! that hundreds of crew members have
deserted the striking «'SU fo come over to the SIU. These are
thorourhly screened for Communist tinge before being hired.,

is it seems evidant that the CSU will be defeated in
due course, vith the SIU almest entirely replacing it on the
tast coast ships as well as on Creat Lakes shiyping, the anti-
nommunist forces of the Trades and Labor Congress (TLC) will
have won an important victory. If the September annual con-
vention of the TLC transforme the recent suspension of the CSU
into expulsion, the (SU power will have been broken, and the
danpers inherent in a Corrmnist-dominated union removed from
tast coast deep-sea routes and the Great Lakes.

SCAUDTUAVIAN DIVISION

GETERAL

-

1. Possibilities of currency reedjustments in Scandinavia

Sweden's attitude with respect to devaluation of the
krona has not changed. David Hall, who was appointed Ilinister
? Pinance on 1 July, 1949, to succeed E. Wigfors, announced
+hat Sweden would not Ly itself devalue its currency but was
prepared to narticipate in a generel European read justnent of
exchange rates. It is believed, however, that should the pound
be devalued, Swelen would also be cuick to tzke similar actione

Despite considerable arpument in favor of unilateral
develuation, led in the Riksdag by the opposition Liberal Party,
povernnent policy is being determined primarily by two lines of
reasoning: 1) devaluation would increase the cost of imnoris

vhich yould lead o a price-vage spiral, thus undermining the
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whole of the government®s stabiiization progpsm: 2) even if
Swedish exnort prices were thus substantially reduced, a-cor-
responding increase in exnorts would probably not follow,
particularly in the important pulp exports to the US, The
smedes take & pessimistic view of “he economic outlook in the
US tor the irmediate future; they anticipate a price decline
and this inereases their doubts concerning any prospects for
expansion of exports to dollar areas by currency devaluation
or otherwise.

vhile there is considerable collaboration between the
Seandinavian countries on economic matters, so far as is known
devaluation, with the object of establishing a unified course
of sction, has not been discussed. In neither Denmark nor
Torway has the issue been debated extensively and in neither
sountry is the currency considered to be overvalued to the ex-
tent of the Stedish krona. Dermark, in view of its exiensive
exports of agriculatural products to England,is presently ex-
ploring the matter solely from the standpoint of the effect
on Danish economy of sterling ddvalustion, but has given no
indication of following any such acticn on the va-t of the
British. Like Sweden, neither Denmerk nor ljorway are con-
sidering unilateral action nor taking the initiative in in-
stituting proceedings for general Luropean read justment of
currencies.

TORVAY
FANA ot

5, fnti-Atlantic Pact clements within Lebor Party

Opposition within the Labor Party in liorway to the pro-
Tiestern foreipn policy of the covernnent did not cease with the
signing of the Atlantic Pact. An orpanization, called VEIEN
FRAM (The Road Torward ), has been formed £0 protest the present
foreign volicy. The organization, which plans to publish a
periocdical, has rconted the slogan: "ihe electors wanted socialism
and pot the Atlantic Pact”. The organization has anong its founders
some of the isolationist and radical elements in the Labor Party,
but it does not include the influential Labor Party nembers who
were most outsnoken against the nact in February. Henee, VEIEN
FRAN is still a promagande. body rather then an organived "opwosition”
within the »arty.

niscussions vnrior to lorueglan adhercnce to the Atlantic
ract revesled the exictence off anti-pact feeling vithin the Labor
Party vhich seriously vorried the party leadership supnorting
Toreipm,.inizter &gp e?'s nolicy. An active carmaign of enlighten-
iﬁ&'ﬁ 34 egsﬁe‘?Q:%fé‘-’l%bclé\ﬁaf’za-nmoedmﬁomnai;h@oi@bor Party

ment éﬁﬁp%?%%
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Dungrsss convensd ln cebrualy, nnhd in the Stovriing vose only
beo Tabor Party ecvresenlsbives opnised adheponce to the mact.
Yet, there coablnuas to eXist & feeling that clements oppesing

the Governentts foreisn poliey, can, if vell~organized, em-=
rass the parly leadeeshiy, perticalurly if no aid 1s forth-
soning: under [iAP.

Turing the curreni clection carmairn VOTEN TRAIT annarently
intends to aomeal to lateni isclationist, neubrality and nacifist
olements vithin the Labor Party. Although the organization does
not include those influential Labor Party rembers vho were scantical
o® the Atlantic Pact, it can ncvertheless strenrthen the nosition
of padical, macifist rroun vis-a-vis the nresent Labor Party leader-

shilme

3. Directive to llorwegian nilitary leoaders

The lorwerian jovermrent has issued a royal nroclamation

vhich clearly indicotes the strong will and intention of the
llorve; ians to resist an invaugr.

Tiis mroclmnetions

(a) Dircets cach military leader, in cvent of armed attack,
to mobilize his forces iimediately and continue firhting desrite
cyders to the contrary or threats of rotaliation.

(b) Charges the ~.i.itery authorities tith res?onsibility
for sccurity of nilitary unreas o ninss "Fifth Colwm” activities
i neuce O wWa.,

Tt is desiyncd to avoid such confusion as ccecurred in
roril, 1240 vhen, due te ineck of orders, mobilisation was not
oran in sone marts of the countyy petore the surrender of troons
n other marts, amd then inadequate directives from the loyal
covernrent counled -ith vise orders issued by the cuislings
cansed nreomture surrentor of neny ariy units.

pLl
b
i
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UIIION O SOUTIT AFRICA

Review of Government's record ot nrorogation of Parliament

As the Government concluded 13 ronths in pover with the
vroropation of Parliaerent 30 June after a six-months session,
its record shows a consolication of electoral strength virtually
assuring it continuance in office for its full term. In the
realm of nolicy there may be discerned two trends generally fawor-
eble to US security, and two trends unfavorable. The favorable
trends are: (1) an increasingly positive intermationalist foreign
policy, insvired by the Govermment's wrealization of South Africa's
strotepic and economic denendence on the Vest; and (2) a new and
realistic financial program geared to neet the seriocus econoaic
crisis and check the drain of dollar and sterling reserves. The
unfaverable tronds, vhich are such as to make the Union something
of a pronagenda 1liability to the "Jest in the 1lrnediate future
and an area of growing intornal tensions in the nore distant future,
inciude: (1) partial immlementation of the nolicy of apartheid
(stricter segregation for non-Euroneans); and (2) thre@ts to civil
liberties through the increcse of arbitrary executive authority.

Consolidation of Strength. The Goveranment, vhich in late
Decembe¥ Tias 1n some danger of talling through the defection of
Tinance finister lavenpa's small Afrikaner Party, now exnects to
rain a safc parliamentary rnjority by the merger of the Afrikaner
Party with Prime 17 inister llalan's Hationalist Party this fall.
The liationalists have denmonstrated their strength in the couhtry
at the larch nrovincial clections and by the morc recent surprise
conture of a traditionally safe United “arty seat in the Vereeniging
by-election. Other accessions of Governent marliamentary strength
can be exnected when South-’est Africa, vhich will »robably vote
Tlationalist, acouires renrcsentation in the Union Parliament at
taoe cnd of 1049; vhen DParlisment in the 1950 session vroceeds to
abolish the seats of the natives! Asvenblymen and the voting privi-
leges of their Senators, whe usually side with the United Party;
and when the colored or half-breed voters are removed {rom the
common electoral rolls at the same time, thus decrcasing the
number of United Party supporters in the 28 Cape Province con-
stituencies in which they now vote. The highly contentious Citizen~
ship Act, promuliated on Parliament's last day, bars ‘rom the polls
for three more years, by its extcnsion of the residence require-
ment, nearly 40,000 recent immigrants, four-fifths of whom are
British and hence notential United Party supporters.
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Foreign Policy. Prime i’inister llalan's address on 8 Anril
marked & si,niricant reorientation of South African foreirn policy
away from new-nation separatism toward closer cooveration in all
ticlds with other "Jestern Toviers, chicfly the US and the UK within
the framework of the Cormonwealth, because of awarencss of the
Union's wvulnerable isolated position, the threat of Corrmnism
from within and without its borders, and its dependence upon other
“lestern Powers for trade and aid in the face of a dorestic eco-
nonic erisis. The Govermment is still honefully peddling a conti- ;
nental defense pact to those nations with colonies or interests !
in Africa, thou:h success is unlikely without the Union's re- :
lnzation of its conditions that all partics agree to denilitarize !
natives and to ston the immisration of Asiatics. South Africa's *
attitude towards the Ul has been narxked by resentment at vhat
was considered interference w:ith domestic problenms, namely the
Union's incormoration of the trust terrifory South~Test Africa
and its treatment of its Indian ninority, but there is mractically
no chance now of the Union's nithdrauval.

Leononmie Pro. ram. ‘he Goverment has in ;eneral continued
the ccoliomic nolicy or conservative canitalism of the Srmts Govern-
rment, anc has vorked out, although belatedly, a realistic financial
prorren reared to meet the cerious economic crisis and probably
sutficient to check the drain of dollar and sterlin; reserves.
Primary and secondary industries have becn encouraged, marticularly
foreign exchange cerners like the gold nines; trade has been
freilitated Ly the evstors agreenent with Southern Rhodesia; and
idle canital is to be orpanized by the Government's exnerinental
Finance Corporation. Constant effort is being rade te atiract
foreign canital and marticularly to borrow either public or nrivate
money from the US, so far with ne lipible success, though the
Export-Tmport Bank 1 oks unon South Africa as a suiteble candi-
date for a loan.

Anartheid (segreretion of non=Ivrovmeans). The Covernment
has conTimied - both leorislative and adminisfrative action to
reluce the existing nrivile;es of non-Ruromeans in the society at
large, but has done little or nothing to »rovide the commensating
ccononic and social omnortunities which theoretically await them
in their segrocpated urban locations and rural reserves, The
natives have fared vorst, losin; such ienefits a5 rnermloyment
insurance, school tecdin; for many chil-iren, me’ieal scholarsh’ns
for promising students, and Tinding a still Dvrther cxtenslon of
Jim Crowism in cvery field. Among the coloreds or rixed breeds
the more vprivileped have suffered rost ifrom Jim Crovisn, which in
their case has taken the form of a l'ixcd llarriages Act invalidating
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marriages between Furopeans and non-iuroneans. In addition,
coloreds no longrer enjoy a defense corns in which they are per-
mitted to carry arms. Continuing implementation of this reoros-
sive racinl nrogram is certein to increase the croving disal-

™,

fection gmong non-Zuroneans and conversely decrease in the long
run and Covernnent's basic stability.

Threat to Civil Libertics Tho Government has had a sone-
times unsavory success in embarrassing those ho do not share
its views, achicvin; this 1-rgely throuh the use of arbitrary
executive authority not custonarily invoked. One niece of legis~
1stion, The Citizenshir Act, arouscd the United Party to bitter
opposition because, among other things, it ;rants to the Interior
Tinister the authority to review all citirenship a“nlications
without a=meal from his decision to a court of law. On June 28
the Interior inister recdefined the Coverment's passport policy
by stating that the protection of the state should not be made .
ovailable to citizens who would attack South Africa while over-
seas. Though the policy was ostensibly desi;ned to restrict the
activities of Communists and.fellow-travelers, passports have
already been denied to left-wing frade unionizts out of sympathy
+ith the Covernrent, while cven the omwposition's liberal Senator
nallinrer geined permission to leave the country only with great
difficulty snd inconvenience. The Government has also intro-
duced a derree of press control by attenmting to influence both
foreirn and donestic journalists to nresent South African affairs
in a 1lirht favorable to the CGovermrent, by holding un the sale
of a conservotive London mericdieal ~arrying an nrticle unfavor-
able to the Prime 7irister, and by baning the Corrmnist Tarfy's
vreckly GUARDIAN from sale at railvay newsstandss The Tovernnent
is nov seriously considering outlavry of the Corrmunist Tarty
and has already Torbidden Sam Kahn, the single Corswmnist Tarty
17, to address any assembly in the Joha “esburg ares for 12 months.
Finally, the Coverment's attermis to iniflvence labor unions to
purge thenselves of left-wing clements ~nd its thorough investi-
cation into the shortconmings o7 industrial l:rislation have
crcated the susmicion that somc neasure may be introduced in
Parlia-ent next year curtailing the rights of orpanized labor.
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